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Background:
•

Over the last few months staff have presented several fee structure options for Governing Body
consideration to fund the City’s Storm Water Management Plan.

•

At the January 19, 2010 Governing Body meeting staff were asked to revisit the fee structures and
further reduce the annual fees for both residential and commercial. (January 19, 2010 presentation
attached for reference.)

•

Staff reviewed the options for additional fee reduction and considered the following variation of
option 2A, which was presented on January 19, 2010 (see attached 1/19/10 power point):
•

Stagger the bond issue and begin with just the ponds rated "poor" and "fair." The first issue is
proposed at $1,200,000 (yellow column, row 4) instead of $2,500,000 (blue column, row 4).

•

The first bond would cover renovation of fair and poor ponds, public outreach, maintenance of
culvers/pipes, streams, underground structures, administrative fees.

•

The household rate would be reduced by $15 and the highest commercial rate would be reduced
by $3,201 (rows 8 – 11)

Discussion:
•

Staff discussed the possibility of the Revenue Bond issue with Joe Mason during the January 19,
2010 Governing Body meeting. Joe’s comments are as follows:
•

Whether the Revenue Bond is $2,500,000 or $1,200,000, the associated costs for preparation
of the bond documents will be high relative to the low bond amount.

•

For the low amount desired for the Revenue Bond, the fees collected would have to be higher
than those just to cover the bond payment (estimated 1.5 to 2 times coverage of the payment).

•

Joe suggested staff consider adding the storm water capital costs to the bond refinance
currently being considered by the Governing Body. Staff prefer not to mix the storm water
funding with the refinance.

Recommendation:
Staff recommend that we use the fee structure outlined in Table 1 below, fund work on a pay-as-we-go
basis, and revisit the fee structure in the FY12 budget process.
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Table 1: Storm Water Management Fees

Annual Costs/Fees
Row
1
2
3

Activity

Option 2A
(1/19/10)

Public Outreach
Maintenance of
Culverts/Pipes, Streams, UG
Structures, Ponds
Mosquito Control

Change

Option 2A
(2/16/10)

$10,000

$10,000

$100,000

$100,000

$0

0

Infrastructure Renovations *
4
5
6

Capital Reserve / Rebate Fund
Administrative Fee
TOTAL

7
Activity

8
9
10
11

Fee per 1 ERU
Single Family Residence
Commercial, Range of ERU’s

$220,000

$110,000

$0

0

$33,000

$22,000

$363,000

$242,000

Annual Fee
(1/19/10)

Annual Fee
(2/16/10)

$49.38

$34.42

$49.38

$34.42

$51.03 to 10,562.41

35.56 - $7,361

Avg = $1,582

Avg = $1,103

Comment

Unchanged
Unchanged

NVRC Clean Water Partners
Use contractor instead of adding City Staff.
Allows for work as needed

Unchanged

Keep reduced $17,000 program in General Fund

Reduce Revenue Bond
from $2,500,000 to
$1,200,000. Cuts
payments in half.
Unchanged
Reduces annual costs
by $88,000

Debt payment for up-front remediation of “poor”
and “fair” rated ponds, and all culverts/pipes,
streams, UG structures - $1,200,000 (previously
$2,500,000).

Change

Reduces household by
$14.96
Reduces household by
$14.96
Reduces highest by
$3,201.41
Reduces average by
$479 annually

10% of annual costs

